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E.O. 1 1652: N/A 
TAGS: EFIN, ECON, IS 

SUBJECT: ISRAELI INELATION SLOWS SLIGHTLY 

1 . CONSUMER PRICE INDEX (CPI) FOR JUNE FELL 0.4 PERCENT 

TO 307.1 POINTS (1969 EQUAL 100), ACCORDING TO GOES CENTRAL 
BUREAU OF STATISTICS. THIS IS THE FIRST DROP IN CPI 
SINCE JUNE 1972. CPI INCREASED 8.9 PERCENT DURING FIRST 
SIX MONTHS OF 1975 COMPARED TO 21.6 PERCENT IN 
SAME PERIOD LAST YEAR. 

2. WHILE JUNE DECLINE IS DUE IN PART TO SEASONAL DROP 
IN PRICES OF FRUITS AND VEGETABLES, FACT THAT CPI 
INCREASED ONLY 0.9 PERCENT WHEN FRUITS AND VEGETABLES 
EXCLUDED IS ENCOURAGING. HOWEVER, IMPACT JUNE 18 TWO 
PERCENT DEVALUATION SCARCELY REELECTED IN JUNE DATA BUT 
IS EXPECTED TO TRIGGER ONE-HALF PERCENT RISE CPI. 

FUTURE DEVALUATIONS UNDER GOVERNMENT'S CRAWLING PEG SCHEME 
WILL OE COURSE CAUSE INCREASES IN PRICES. 
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